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Sound risk management often involves a combination of both mathematical and practical aspects. Taking
this into account, Understanding Risk: The Theory and Practice of Financial Risk Management
explains how to understand financial risk and how the severity and frequency of losses can be controlled. It
combines a quantitative approach with a more informal style, giving readers a blend of analysis and intuition.

Divided into four parts, the book begins by introducing the basics of risk management and the behavior of
financial instruments. The next section focuses on regulatory capital standards and models, addressing value-
at-risk (VaR) models, portfolio credit risk, tranching, operational risk, and the Basel accords. The author then
deals with asset/liability management (ALM) and liquidity management. The last part explores structured
finance and a variety of new trading instruments, including inflation-linked products, sophisticated equity
basket options, and convertible bonds.

With numerous exercises, figures, and examples throughout, this book offers valuable insight on various
aspects of financial risk management.
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From reader reviews:

Kenneth Kelly:

Nowadays reading books are more than want or need but also turn into a life style. This reading behavior
give you lot of advantages. Associate programs you got of course the knowledge the rest of the information
inside the book that improve your knowledge and information. The information you get based on what kind
of reserve you read, if you want have more knowledge just go with education and learning books but if you
want really feel happy read one together with theme for entertaining such as comic or novel. The
Understanding Risk: The Theory and Practice of Financial Risk Management (Chapman and Hall/CRC
Financial Mathematics Series) is kind of book which is giving the reader unpredictable experience.

Christopher Forney:

Information is provisions for anyone to get better life, information these days can get by anyone with
everywhere. The information can be a information or any news even a problem. What people must be
consider while those information which is inside the former life are difficult to be find than now could be
taking seriously which one is appropriate to believe or which one the particular resource are convinced. If
you receive the unstable resource then you get it as your main information we will see huge disadvantage for
you. All of those possibilities will not happen inside you if you take Understanding Risk: The Theory and
Practice of Financial Risk Management (Chapman and Hall/CRC Financial Mathematics Series) as the daily
resource information.

Jesse Williams:

You may spend your free time you just read this book this reserve. This Understanding Risk: The Theory and
Practice of Financial Risk Management (Chapman and Hall/CRC Financial Mathematics Series) is simple
bringing you can read it in the area, in the beach, train and also soon. If you did not get much space to bring
often the printed book, you can buy the e-book. It is make you easier to read it. You can save the particular
book in your smart phone. Therefore there are a lot of benefits that you will get when one buys this book.

Cathy Kerby:

This Understanding Risk: The Theory and Practice of Financial Risk Management (Chapman and Hall/CRC
Financial Mathematics Series) is brand new way for you who has intense curiosity to look for some
information because it relief your hunger details. Getting deeper you onto it getting knowledge more you
know or you who still having small amount of digest in reading this Understanding Risk: The Theory and
Practice of Financial Risk Management (Chapman and Hall/CRC Financial Mathematics Series) can be the
light food for you personally because the information inside this particular book is easy to get simply by
anyone. These books build itself in the form which can be reachable by anyone, that's why I mean in the e-
book form. People who think that in reserve form make them feel tired even dizzy this guide is the answer.
So there is not any in reading a publication especially this one. You can find actually looking for. It should



be here for you. So , don't miss it! Just read this e-book variety for your better life and also knowledge.
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