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While the highly technical measurement techniques and methodologies of Value at Risk have attracted huge
interest, much less attention has been focused on how Value at Risk and the risk-adjusted performance
measures such as RAROC or economic profit/EVA„· can be effectively used to improve a bank¡¦s decision
making processes. Academic books are typically concerned primarily with measurement techniques, and
devote only a small section to describing the applications, usually without discussing the problems that
changing organizational processes in banks may have on business units¡¦ behaviour. Practitioners¡¦ books are
often based on a single experience, presenting the approach that has been pursued by a single bank, but often
do not adequately evaluate that approach. In actual practice, the choice of how to use Value at Risk and risk-
adjusted performance measures has no single optimal solution, but requires effective decision making that
can identify the solution that is consistent with the bank¡¦s style of management and coordination
mechanisms, and often with characteristics of individual business units as well. In this book, Francesco Saita
of Bocconi University argues that even though risk measurement techniques have greatly improved in recent
years for market, credit and now also operational risk, capital management and capital allocation decisions
are far from becoming purely technical and mechanical. On one hand, decisions about capital management
must consider handling different capital constraints (e.g. regulatory vs. economic capital ) and face
remarkable difficulties in providing a measure of ¡§aggregated¡¨ Value at Risk (i.e. a measure that considers
the overall value at risk of the bank after diversification across risk types). On the other hand, the aim of
using capital more efficiently through capital allocation cannot be achieved only through a sort of centralized
asset allocation process, but rather by designing a Value at Risk limit system and a risk-adjusted performance
measurement system that are designed to provide the right incentives to individual business units. This
connection between sophisticated and cutting edge risk measurement techniques and practical bank decision
making about capital management and capital allocation make this book unique and provide readers with a
depth of academic and theoretical expertise combined with practical and real-world understanding of bank
structure, organizational constraints, and decisionmaking processes.

*Contains concise, expert analysis of the latest technical VaR measures but without the highly mathematical
component of other books
*Discusses practical applications of these measures in the real world of banking, focusing on effective
decision making for capital management and allocation
*Author is based at Bocconi University in Milan, Italy, one of the foremost institutions for banking in
Europe
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From reader reviews:

Gladys Myers:

Reading a book can be one of a lot of action that everyone in the world likes. Do you like reading book and
so. There are a lot of reasons why people enjoy it. First reading a e-book will give you a lot of new details.
When you read a book you will get new information mainly because book is one of a number of ways to
share the information as well as their idea. Second, reading a book will make anyone more imaginative.
When you reading a book especially tale fantasy book the author will bring one to imagine the story how the
characters do it anything. Third, it is possible to share your knowledge to other individuals. When you read
this Value at Risk and Bank Capital Management: Risk Adjusted Performances, Capital Management and
Capital Allocation Decision Making (Academic Press Advanced Finance), you are able to tells your family,
friends as well as soon about yours publication. Your knowledge can inspire others, make them reading a e-
book.

Anthony Lucas:

Reading a publication tends to be new life style on this era globalization. With examining you can get a lot of
information that will give you benefit in your life. Together with book everyone in this world can certainly
share their idea. Textbooks can also inspire a lot of people. Many author can inspire their particular reader
with their story or their experience. Not only the story that share in the publications. But also they write
about advantage about something that you need illustration. How to get the good score toefl, or how to teach
your kids, there are many kinds of book which exist now. The authors these days always try to improve their
ability in writing, they also doing some study before they write with their book. One of them is this Value at
Risk and Bank Capital Management: Risk Adjusted Performances, Capital Management and Capital
Allocation Decision Making (Academic Press Advanced Finance).

Amy Lewis:

Spent a free a chance to be fun activity to perform! A lot of people spent their sparetime with their family, or
their particular friends. Usually they accomplishing activity like watching television, about to beach, or
picnic from the park. They actually doing ditto every week. Do you feel it? Would you like to something
different to fill your own free time/ holiday? May be reading a book might be option to fill your free time/
holiday. The first thing you will ask may be what kinds of book that you should read. If you want to try look
for book, may be the reserve untitled Value at Risk and Bank Capital Management: Risk Adjusted
Performances, Capital Management and Capital Allocation Decision Making (Academic Press Advanced
Finance) can be good book to read. May be it can be best activity to you.

Evelyn Rogers:

Exactly why? Because this Value at Risk and Bank Capital Management: Risk Adjusted Performances,



Capital Management and Capital Allocation Decision Making (Academic Press Advanced Finance) is an
unordinary book that the inside of the e-book waiting for you to snap the item but latter it will distress you
with the secret the idea inside. Reading this book adjacent to it was fantastic author who write the book in
such awesome way makes the content interior easier to understand, entertaining method but still convey the
meaning completely. So , it is good for you because of not hesitating having this any more or you going to
regret it. This excellent book will give you a lot of advantages than the other book possess such as help
improving your skill and your critical thinking means. So , still want to hold off having that book? If I have
been you I will go to the reserve store hurriedly.
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